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Property Tax Exemptions — 5

To continue to receive the exemption, the owner must begin 
active construction of the replacement qualified residential 
structure or other physical preparation of the site on which 
the structure is to be located not later than one year after the 
owner ceases to occupy the former qualified residential struc-
ture as the owner’s principal residence . The owner may not 
receive the exemption for that property under these circum-
stances for more than two years . The site of a replacement 
qualified residential structure is considered under physical 
preparation if the owner has engaged in architectural or engi-
neering work, soil testing, land clearing activities or site im-
provement work necessary for the construction of the struc-
ture or has conducted an environmental or land use study 
relating to the construction of the structure.41

Veterans’ Exemptions (Tax Code 
Sections 11.131, 11.132, 11.133, 
11.22 and 11.23(a))
Partial Exemption
Texas law provides partial exemptions for any property 
owned by disabled veterans and surviving spouses and chil-
dren of deceased disabled veterans.42 It also provides a partial 
exemption for residence homesteads donated at no cost or not 
more than 50 percent of the good faith estimate of its market 
value to disabled veterans by charitable organizations that 
extends to surviving spouses who have not remarried. The 
amount of exemption is determined according to percentage 
of service-connected disability.43

Total Exemption
A surviving spouse of a member of the U.S. armed services 
killed in action is allowed a total property tax exemption on 
his or her residence homestead if the surviving spouse has not 
remarried since the death of the armed services member.44

A disabled veteran who receives 100 percent disability com-
pensation due to a service-connected disability and a rating 
of 100 percent disabled or individual unemployability from 
the United States Department of Veterans Affairs is entitled 
to an exemption from taxation of the total appraised value of 
the veteran’s residence homestead.45 If these veterans qualify 

41  Tex. Tax Code § 11.135
42  Tex. Tax Code § 11.22
43  Tex. Tax Code § 11.132
44  Tex. Tax Code § 11.133
45  Tex. Tax Code § 11.131

for the exemption after Jan. 1 of a tax year, they receive an 
exemption for the applicable portion of that year immediately 
upon qualifying for the exemption. Likewise, if the property 
no longer qualifies in a year, the exemption is removed for 
that portion of the year .46

The 100 percent disabled veteran exemption extends to a sur-
viving spouse who was married to a disabled veteran who 
qualified or would have qualified for this exemption if it had 
been in effect at the time of the veteran’s death. To be entitled 
to this exemption, the surviving spouse must not have remar-
ried; the property was the residence homestead of the surviv-
ing spouse when the veteran died; and the property remains 
the residence homestead of the surviving spouse.47

If the surviving spouse is eligible for the exemption and then 
qualifies a different property as a residence homestead, the 
surviving spouse is entitled to the same dollar amount of the 
former exemption that was last received at the former home-
stead. The surviving spouse cannot remarry to receive the 
subsequent exemption. The chief appraiser of the county in 
which the former residence was located must provide to the 
surviving spouse a written certificate so that the amount of 
the exemption on the subsequent qualified homestead can be 
determined .48

The chief appraiser is also required, under Tax Code Section 
11.431 to accept and approve or deny an application for the 
surviving spouse after the deadline for filing has passed, if the 
application for the exemption is filed not later than two years 
after the delinquency date for the taxes on the homestead.49

Veterans Organizations
Property owned by a veterans organization is exempt. 
Qualified veterans’ organizations are defined as non-
profit organizations composed primarily of members or 
former members of the armed forces of the United States 
or its allies and that are chartered or incorporated by 
the U.S. Congress.50

46  Tex. Tax Code §§ 11.42, 26.10(c) and 26.1125
47  Tex. Tax Code § 11.131
48  Tex. Tax Code §§ 11.131
49  Tex. Tax Code § 11.431
50  Tex. Tax Code § 11.23(a)
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